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Financial Chapters of the War. By ALEXANDER DANA NOYES. 

(New York: Charles Scribner's Sons. 1916. Pp. xii, 255.) 

MR. NOYES says in his preface: 

Every reader of history will agree with me that the lack of clear 
contemporaneous exposition of the financial events of our own war from 
186r to 1865, or, even more particularly, of the great Napoleonic wars, 
is one of the greatest obstacles to the full historical comprehension of 
those periods. 

It is such an exposition of the chief financial events of the first two 
years of the present European War, with especial reference to American 
conditions, that the author seeks to give in this small volume. In co_n
nection with the narrative he undertakes to throw light on the questions: 
" Is this American war-time prosperity unreal, temporary, and fictitious? 
Will the conditions of 1915 and 1916 be instantly reversed when war is 
over? Has N ew York actually displaced London as the financial centre 
of the world?" 

Mr. Noyes, who is financial editor of the New York Evening Post, 
is widely recognized as one of our best newspaper writers on financial 
subjects. The material of the present book is to a large extent a re
vision of material contained in the author's recent articles published in 
Scribner's Magazine and the Yale Review. 

The field covered is so wide that most of the topics discussed can 
receiv,e only very brief treatment. The author, however, has shown a 
good sense of proportion in his selection and treatment of topics. Nu
merous comparisons of recent events with financial experiences in other 
wars enliven and broaden the discussion. Judged as a popular narrative 
and interpretation of contemporary financial events the book is a good 
piece of work, and ranks well on this side of the Atlantic with the similar 
book by Hartley Withers on War and Lombard Street, which has had 
such a wide reading in England. The author is at his best in the last 
three chapters, which deal with the economic aftermath of the war. On 
this subject he is not optimistic. 

The notion [he says, pp. 199-200] that a prolonged and costly war 
will be followed ordinarily by prosperity and "boom times ", is pure 
illusion .... All past experience goes to prove that the process of 
financial readjustment, after the strain of this present war is definitely 
over, will involve an economic strain of extreme severity, affecting every 
belligerent. 

Referring to the proposed post-bellum economic war on the Central 
Powers, Mr. Noyes says: 

In so far as the proposed agreements were defensive, not offensive, 
they would amount to confessing fear of the very nation which (sup-
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posing the defeat of Germany) had just been conquered. That attitude 
would at least be novel and anomalous for a victorious coalition. In so 
far as they were offensive and not defensive, they would be public decla
ration of economic war, to be made a source of future bitterness, acri
mony, and renewed political intrigue, at the very moment when the dis
astrous military war had been happily concluded (p. 223). 

The book contains a few unguarded generalizations and misleading 
statements. Among these the following may be mentioned: the state
ment (p. 12) that at the time of the Napoleonic Wars the price of 
British consols "rose and fell purely in response to news from the 
campaign", and the statement (p. 136) to the effect that "the total 
money value of the checks thus exchanged, in a given period at all 
American clearing houses, indicates accurately the total payments made 
in connection with the business activities of the period". It gives a 
wrong impression to say of the American Civil War that" we raised 
money freely by the sale of new securities to the outside world" (p. 5). 
The suspension of the Peel Act in England was authorized on three 
occasions prior to 1914 (viz., 1847, 1857, and 1866) and not on two only, 
as Mr. Noyes says (p. 38). A sterling ra~e of $7 in 1914 meant theoret
ically that the American currency in terms of English currency had de
preciated about 30 per cent., and not 4r8 per cent., as Mr. Noyes says 
(P.93). An extreme, ephemeral, and exceptional rate of this kind, how
ever, is of little significance in measuring the depreciation of the unit 
of value. In view of the Bank of England's bank-note issue of £18.4 
millions against government debt and" other securities", it is misleading 
to s'ay that" the Bank of England's own note issues, now as heretofore, 
are secured in gold up to their face value" (p. 146). 

Many economists will be unable to agree with Mr. Noyes in his con
tention (p. ISO) that for the great rise in prices of 1915-1916 in Europe 
and the United States, "the prodigious demand for all kinds of war 
material, the blockade of producing countries, and the abnormally high 
ocean freight rates are sufficient explanation". These forces were 
strong influences-the chief ones for many commodities-but they were 
not sufficient to explain the great rise in general prices, reaching all sorts 
of articles only remotely affected by the war. This was in no small 
degree due to world-wide currency and credit inflation. There was the 
release of gold from active circulation in Europe through the substi
tution of paper and silver-a factor which Mr. Noyes mentions in 
another place-and ther~ was the great expansion of credit in the form 
of deposit currency in both England and America. In the United States 
for example, we have had much more gold in our banks than formerly: 
while each dollar of cash in reserve, under the new conditions created 
by our federal reserve law, is capable of supporting a much larger credit 
structure and actually is supporting a larger structure. 
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Mr. Noyes's book has few citations of sources and practically none 
sufficiently definite to enable the reader to follow them up. 

The above criticisms are not serious. They do not prevent the re
viewer from passing a very favorable judgment on the book as a popular 
narrative in contemporary war finance. As such it is the best general 
treatment of the finances of the European War, from the American 
point of view, that has yet appeared. 

E. W. KEMMERER. 

The New Map of Africa (I9'Oo-I9I6): a History of European 
Colonial Expansion and Colonial Diplomacy. By HERBERT 

ADAMS GIBBONS, Ph.D., F. R. Hist. S. (New York: The Cen
tury Company. 1916. Pp. xiv, 503.) 

THIS work is an excellent study of the conditions and the economic 
and political progress in Africa during the past fifteen years. It con
tains descriptions of the British, French, German, Italian, Portuguese, 
and Belgian colonies. It includes an account of the development, both 
in the islands of Madagascar and Zanzibar, and in the independent states 
of Liberia and Abyssinia. And the volume is brought up to date by 
chapters on British Policy in Somaliland, "Egypt becomes a British 
Protectorate ", the Conquest of the German Colonies, and African Prob
lems for the Peace Conference. Unfortunately the impressive title of 
the book is misleading, for it fails to convey to the reader a clear descrip
tion of its contents. If the work had been called" Africa To-day", it 
would have been more in keeping with the evident intent of the author, 
for he has given us an accurate and delightful description of the present 
situation and of development from 1904 to 1916 in the various African 
colonies and states. Mr. Gibbons has the newspaper correspondent's 
eye for the picturesque and the impressive. He is an accurate observer, 
and he writes graphically and forcefully. Moreover, he possesses an 
intimate knowledge of those parts of Northern Africa which he has 
visited personally during the past two years; and his accounts of colonial 
progress in all parts of the continent are accurate and illuminating. All 
those who desire to keep in touch with the march of events in Africa, 
will be grateful to Mr. Gibbons for this fascinating and masterly pic
ture of the Dark Continent during the last decade. 

To write successfully a "History of European Colonial Expansion 
and Colonial Diplomacy" in Africa, one should begin with a careful 
study of the events of the last quarter of the nineteenth century and tell 
the whole story with that attention to details which ensures adequate 
treatment both of the historical evolution of events and of the proper 
relation of the developments in one section of Africa to those in the 
other parts of the continent. In the present instance, the author lays 
too much emphasis on the period from 1900 to 1916. He is historically 


